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Unbelievable Facts About the Markets
The following article lists some interesting market-related stats worth noting.
1. The period ending in March 2020 saw long-term bonds beat the U.S. stock market for
25 years. From the spring of 1996 through March 2020, long-term government bonds
returned 8.2% annually versus a return of 8.0% per year for the S&P 500. And they did so
with one-third less volatility. Most of the time stocks beat bonds over the long-term but
not always.
2. In its 45 years of existence, the Bloomberg Barclays Aggregate Bond Index has had just
3 down years. Those 3 losses were just -2.9%, -2.0% and -0.9%. That’s 93% of all years
with positive performance. The annual returns have been 7.3% with just 5.2% volatility
without a single loss of more than 3% in a calendar year. The bond bull market since the
early-1980s is a historical outlier unlike anything we’ve ever seen or will see again in the
future.
3. Long-term bonds lost more than 50% of their value after inflation from 1950-1981.
This was the opposite of the current bond bull market. It was a time of high inflation and
rising rates. On a nominal basis bonds were still up so this was all inflation eating away the
returns.
4. Japanese stocks returned 23% per year over two decades in the 1970s and 1980s. That
would have turned an initial $10k investment in 1970 into $610k by 1989. In the 1970s the
MSCI Japan Index was up 17.4% per year. It followed up those wonderful returns by
gaining close to 29% per year in the 1980s. This helps explain why Japan has returned
roughly 1% per year ever since then.
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Unbelievable Facts About the Markets (Cont.)
5. Holding cash in a savings account would have outperformed the U.S. stock market
one out of every three years since the late-1920s. Despite this fact, the U.S. stock market
has returned close to 10% per year over these 9+ decades while cash (3-month t-bills) is
up around 3% per year in that same time.
6. Real housing prices in the United States were flat for more than 100 years from 1870
through 1975. Data from Robert Shiller shows housing prices went nowhere for more
than 100 years in the United States:

Housing is notoriously difficult to calculate actual returns on and who knows how reliable
data from the 19th century is on housing. Since 1975, housing prices have doubled on a
real basis. Real estate is going bonkers right now but it hasn’t always been like this.
7. Gold compounded at more than 35% per year from 1970 through January of 1980.
That’s a total return of more than 1900%. From January 1980 through today, gold is up
more than 150% or a little more than 2% per year. This is fun with numbers, but it’s true.
8. From 1979-1999 the U.S. stock market was up nearly 3000% in total. That was a
pretty good run.
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Unbelievable Facts About the Markets (Cont.)
9. From 2000-2008 the U.S. stock market was down 28% in total. This was the other side
of that pretty good run. Annual returns from 1979-1999 were almost 18% per year. From
2000-2008 annualized returns were -4%. The stock market giveth and the stock market
taketh away.
10. It would have taken just $400 invested in Bitcoin in January of 2013 to hit $1 million
today. I typically hate these stats but this one is incredible (and only mildly annoying since
probably less than 0.5% of the population even knew how to invest in Bitcoin back then).
11. One million dollars invested in Enron or Lehman Brothers shares would be worth $0
today. Just trying to keep you honest.
12. The worst 10 year total return for the U.S. stock market was a loss of 40%. This was
from the peak of the market in September 1929 just before the onset of the Great
Depression. Not great.
13. The best 10 year total return for the U.S. stock market was a gain of 597%. That was
good enough for annual gains of more than 21% starting in the summer of 1949.
14. Inflation totaled 98% in the 1970s. One dollar in 1970 would be worth 48 cents by
1979. That’s an annual run rate of more than 7% per year.
15. Inflation was -19% in the 1930s. This is also known as deflation, which came in at
more than 2% per year. One dollar in 1930 would be worth around one dollar and twentythree cents by 1939 but I’m not sure people back then felt any richer.
16. The Dow closed at 381 in September 1929. It wouldn’t cross that mark again until
November 1954. Most people more or less gave up on the stock market after the 80%+
crash during the Great Depression. It was impossible to invest in the Dow since index
funds didn’t exist or reinvest your dividends back then, but if you could have done these
things, you would have earned nearly 6% annual returns in this time. Dividend yields were
much higher then so not all was lost.
END
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Next Generation Wealth Management, Inc. is an SEC registered investment advisor. The
views expressed are those of the author at the time of writing and subject to change. This
material has been distributed for informational purposes only and should not be considered
as investment advice or a recommendation for any particular security, strategy or
investment product. The material is based upon information we consider reliable, but its
accuracy and completeness cannot be guaranteed. Past performance is not a guarantee of
future returns. As with any investment vehicle, there is a potential for profit as well as the
possibility of loss.
For additional information on Next Generation Wealth Management, Inc. and its advisory
services, please visit our website at www.ngwealth.com, or refer to our form ADV Part II,
which is available, at no charge, upon request by calling (414) 257-4248.

